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Hi Gazdzhyan
[bookmark: _GoBack]To some extent, I would disagree with your definition of what an ROE is. In my opinion, Return on Equity could be identified as a ratio that measures the amount of return a company’s common stock owners are likely to gain from their shareholdings. Ideally, the concept of ROE initiating an insight into the managerial performance of a company does not meet the interests of shareholders. Instead, higher ROE implies that a company is likely to yield more revenue to its investors and not the capability of an organization’s management. In addition to your sentiments on EPS, I would also contribute by claiming the Earnings Per Share provides vital information to an investor's decision-making process. Through understanding the probable earnings a shareholder would gain from each share of a company; it becomes easier to identify the number of shares an investor will buy from a company's common stock. 
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Reply 2
Hello Ethel, you provide a unique insight into what an EPS is. Your claim that this information is utilized by investors to evaluate a company's likability compared to other companies is impressive than what is commonly referred to as its use in informing a firm’s management and shareholders on the company’s profitability. The belief that EPS indicates a company's profitability is not entirely true since not all profits are distributed among investors; only a portion of the profits is allocated to investors' shares. In as much as most of your discussion was focused on EPS compared to ROE, I would add that, the Return on Equity indicates what amount of capital is left in an organization should it decide to settle all of its liabilities at one point. This is because a difference between a company's assets and liabilities will have been provided through the ROE ratio. 
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Good morning everyone, i am one of the research analyst HG software development and in the last few years, we have
become a publicly traded company, which means we now have investors and share holders, including the process of
consumers being able to buy stocks and bonds of the company. With a company being publicly traded such as this one, it is
very important to keep an eye on the ROE and on EPS. The reason for this is because with the ROE, which stands for the
return on equity, which shows how good or bad the company s generating on it returns of the investments from the
shareholders. This means, the better the return, the more shareholders are going to want to invest in the company but when
it's bad, not only will the shareholders stop investing and back out of this company, word will get around as well which will
cause the company stock to drop as well and no one will be willing to risk in investing in the company. Also, the way that ROE
is calculated is pretty simple, you just divide net income by the shareholders equity and for those that don't know, the equity
is equal to the company's assets, minus the debt that company has. EPS which stands for earnings per share is just as
important for a company such as this one. The reason being for this is because EPS is the companies net profit that is divided
by the outstanding shares of it's common stock. In simpler terms, this is how it is determined if the company is profitable or
not. When it profitable, of course more investors and stockholders are going to want to get involved but i it turns out to be
loosing money instead, which unfortunately does happen, this company is basically on the fast track of closing it's doors
forever. By knowing both how ROE and EPS works, itis basically a big deal for a publicly traded company, everything that gets
done, reflects on the company and its investors and stockholders, along with the shares. When the company is doing well, it
ends up getting g00d feedback which increases the odds of more people getting involved in the company which helps boost
the value of the company but along with the good, there can always be the bad and enough bad can ruin the company and
everyone end up leaving such as the stockholders who were investing in the company and make the company, in other
words, come crashing down to the point that no one wants to get involved with the company and having to force lay offs and
eventually shutting down.
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Hello Class and Professors,

Return on Equity ROE and EPS Earnings per share. ROE measures how productively management s using a company’s assets
to create a profit. EPS, the number becomes more valuable when investors evaluate a company's by comparing it with

other companies in the same industry. Return on equity indicates management’s ability to generate a return for each dollar
‘of common equity investment. Earnings per share measures the return on a per-share basis. A consistent rise in the earnings
per share throughout years indicates it is growing in profits. How are they calculated, Return on equity: is equal to after-tax
netincome divided by total shareholder equity. Earnings per share is equal to profit divided by the weighted average of
common shares. | have never looked into my organizations ROE or EPS numbers since they are out yearly, it would be good
to observe what does number looks like and know more about the place | g0 to everyday. | do however find some of these
numbers to be confusing as | have never paid attention to them and need to learn more about this topic to really know what
1am looking at and determine what these numbers mean.

Thank you

Ethel




